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Report Highlights: 

TH0062 Cotton production will trend downward. Cotton consumption will recover in MY2009/2010 

and MY2010/2011. This recovery will rely on imported cotton which should accelerate by 

MY2010/2011.  However, cotton stocks will remain at minimal levels due to high prices.  Meanwhile, 

domestic sales of cotton yarn and fabric will face strong competition from China as imports are duty-

free under the China-ASEAN FTA.  

  

  

  



  

  

Executive Summary:  
 

Cotton crop remains unattractive in Thailand as farmers continue to shift to corn and tapioca 

cultivation driven by the government price insurance program.  Anticipated recovery in cotton 

consumption in MY2009/2010 and MY2010/2011 will rely on imported cotton.  However, 

MY2009/2010 cotton imports will increase slightly due to limited exportable supplies of major 

exporting countries, putting upward pressure on global cotton prices.  In MY2010/2011, cotton imports 

will accelerate due to a strong recovery in the textile industry and a reduction in global cotton prices as 

global supplies are replenished due to anticipated bumper crops.  Meanwhile, cotton stocks will remain 

low, particularly in MY2009/2010 due to high global cotton prices and a speedy recovery in the textile 

industry.  However, cotton yarn and fabric manufacturers will face strong competition from relatively 

cheaper Chinese yarn and fabric, and Vietnamese yarn fueled by duty-free imports under the China-

ASEAN FTA, effective January 1, 2010. 

  

  

  

  

Commodities: 

Cotton 
 

  



Section 1: Situation and Outlook for Upland and Value-Added Cotton  

  

1. Production  

  

Cotton production trends downward due to unattractive returns compared to alternative crops, 

particularly corn and tapioca.  In MY2010/2011 farmers will likely continue to shift to corn and tapioca 

cultivation driven by the government price insurance program which favors these two crops (TH9161, 

“Price Insurance Starts to Replace Mortgage Scheme,” 10/29/2009).  In addition, the Government bans 

transgenic plants, an alternative that could increase returns.     

 

  

2. Consumption  

  

MY2009/2010 and MY2010/2011 cotton consumption is forecast to increase 5 percent annually to  

1.795 million tons by MY2010/11 fueled by the global economic recovery.    Thai economic recovery  

is expected to persist in 2010 and 2011 with an anticipated annual growth of 3.0 – 5.0 percent, driven  

by exports and domestic consumption.   

 
Presently, spinners who reduced their production capacity by 20-30 percent last year are running at full  

capacity as orders have picked-up to replenish low garment inventories.   

http://fasintranetapps-gain.fas.usda.gov/Applications/FileDownLoad.aspx?FileID=2845
http://fasintranetapps-gain.fas.usda.gov/Applications/FileDownLoad.aspx?FileID=2845


  

In MY2010/2011, spinners are expected to be working are 80-90 percent of full capacity in anticipation  

of a sustained economic recovery. Cotton fiber consumption will remain at approximately 45-50  

percent of total fiber consumption.                

  

3. Trade  

  

In MY2008/2009, raw cotton imports were revised downward significantly by 16.8 percent from the  

previous year.  The contraction reflected a 10-20 percent reduction in production capacity of the textile  

industry, which was directly affected by the global economic downturn.  Most spinners ran down large  

yarn stocks and limited their cotton purchases due to liquidity concerns and the implementation of a  

more stringent credit policy. U.S. cotton imports declined 19.4 percent from the previous year to  

672,000 bales.    

  

In MY2009/2010, despite anticipated recovery in the textile industry, cotton imports will increase  

slightly as spinners remains cautious of building up stocks while as concerns linger on the extent of the  

recovery.  In addition, current tight supplies of major exporters have put upward pressure on world  

cotton prices, up 15.0 percent from January 2010.  Meanwhile, the U.S. cotton market share will likely  

continue to decline slightly from 40 percent to 38 percent as supplies of major competitors, such as  

Australia, are recovering.  Also, imports of Pakistani cotton are expected to increase significantly as  

prices remain 10 percent lower than those of other competitors.  However, its substitution potential is  

limited by its low quality standard, as compared to U.S. cotton, particularly for spinners who continue  

to shift to higher quality fine-count yarn stable cotton.  

  

In MY2010/2011, raw cotton imports are forecast to accelerate by 7-8 percent in anticipation of a  

continued strong recovery of the textile industry due to a sustained economic growth.  Spinners are  

expected to build up stocks as their beginning stocks are at minimum levels, as compared to normal  

inventory of 2-3 months. In addition, world prices will likely ease as larger bumper crops are expected  

in major exporting countries.   

  

Despite being a huge cotton importer, Thailand exported cotton in the form of comber waste, a  

byproduct of spinning medium count yarn (#30’s - #40’s).  Exports of raw cotton from comber waste  

doubled in MY2008/2009 to 8,000 bales and will remain unchanged in MY2010/2011.        

  

4. Stocks  

  

MY2009/2010 and MY2010/2011 raw cotton stocks will likely be at minimal levels due to a higher use  

as a speedy textile industry recovery takes place.  Also, spinners are cautious to build up stocks in  

MY2009/2010 due to current record global prices, driven by tight supplies of major exporting  

countries. In addition, the acceleration of cotton imports in MY2010/2011 will be unable to add to  

stocks as a strong recovery will use up all available supplies.   

  

5. Policy  

  



Cotton farmers are not eligible for the new price insurance scheme which replaced the mortgage  

scheme in MY2009/2010.  Also, transgenic plants are still banned.        
  

6. Marketing  

  

The manufacturing production index (MPI) of textile and textile products increased by 12 percent in  

January 2010 from the previous month, as compared to a reduction of 6.2 percent in CY2009.  Some  

spinners and weavers reduced their production capacity by 20-30 percent due to cash-flow problems in  

CY2009.  This resulted in textile product exports declining by 10.4 percent in CY2009, of which  

garment exports dropped significantly by 16.0 percent.  Garments accounted for half of total textile  

exports.  

  

Presently, the textile industry is running at full capacity to fulfill the orders in hand through the end of  

MY2009/10 as their customers are replenishing their inventories.    Anticipated strong economic  

recovery in CY2010 – CY 2011 will drive up demand for cotton yarn and fabric in the domestic and  

export-oriented garment industries.  The textile industry is expected to grow by 5.0 percent in CY  

2010.  In addition, exports of cotton yarn and fabric will likely recover in MY2009/2010 and  

MY2010/2011.  However, locally-produced cotton yarn and fabric will face strong competition from  

relatively cheaper yarn and fabric from China as imports are duty free under the ASEAN-China Free  

Trade Agreement (FTA), effective January 2010, as compared to a 5-percent tariff in the past.  Imports  

of Chinese yarn accounted for approximately 40 percent of total cotton yarn imports.  Also, Chinese  

cotton fabric accounted for 80 percent of total cotton fabric imports.  Chinese fabric is reportedly 10-20  

percent cheaper than cotton fabric produced locally.  In addition, domestic yarn market will be  

challenged by Vietnamese cotton yarn which is also duty free under ASEAN FTA, effective January 1,  

2010.                    
 



Section 2: Statistics Tables  

  

Table 1: Thailand’s Production, Supply and Demand  

  
Cotton                                                   2008 2009 2010 

Thailand 2008/2009 2009/2010 2010/2011 
Unit: 1,000 HA;  Market Year Begin: Aug 

2008 
Market Year Begin: Aug 

2009 
Market Year Begin: Jun 

2010 
         1,000 480-lb. Bales USDA Official 

Data 
New 
Post 

USDA Official 
Data 

New 
Post 

USDA 
Official Data New Post 

      Data     Data     Data 
Area Planted                   0 3 2 0 3 2     2 

Area Harvested                 8 3 2 5 3 2     2 

Beginning Stocks               316 252 316 304 225 291     252 

Production                     15 5 3 10 5 4     4 

Imports                        1,602 1,800 1,605 1,800 1,900 1,670     1,800 

MY Imports from U.S.           0 750 672 0 760 675     690 

Total Supply                   1,933 2,057 1,924 2,114 2,130 1,965     2,056 

Exports                        4 2 8 10 2 8     5 

Use                            1,600 1,800 1,600 1,775 1,900 1,680     1,770 

Loss                           25 30 25 25 30 25     25 

Total Dom. Cons.               1,625 1,830 1,625 1,800 1,930 1,705     1,795 

Ending Stocks                  304 225 291 304 198 252     256 

Total Distribution             1,933 2,057 1,924 2,114 2,130 1,965     2,056 

Stock to Use %                 19 12 18 17 10 15     14 

Yield                          408. 363. 327. 435. 363. 435.     435. 

  

    



 

  

 

 



 

  

 



 

 

 

  

  

 

  

 

  

 

 



 
  

 

  



 
  

 
 

 



 

  

 
  

 

 



 

  

  

 
  

  

End of Report  

  
  

  

  



  

  

  

           

  

  


